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The Honorable Mayor and Members
of the Town Council
Minturn, Colorado

INDEPENDENT AUDITOR’S REPORT
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units and remaining fund information, and each major fund of the
Town of Minturn as of and for the year ended December 31, 2025, and the related notes to the financial statements,
which collectively comprise the Town of Minturn’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component units and remaining fund information, and each major fund of the Town of Minturn as of December 31,
2025 and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Town of Minturn and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town of Minturn’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism through the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Town
of Minturn’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Town of Minturn’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate to those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis and budgetary comparison information, listed as required supplementary information in the table of
contents, be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with accounting standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the supplementary information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town of Minturn’s basic financial statements. The combining and individual fund financial statements and
schedules, and the County, Cities and Towns Annual Statement of Receipts and Expenditures for Roads,
Bridges and Streets, which are listed in the table of contents are presented for purposes of additional analysis and
is not a required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Supplementary Information is fairly stated, in all
material aspects, in relation to the basic financial statements taken as a whole.

%éa// Y.

HOOD, P.C.
Glenwood Springs, Colorado
April 30, 2026
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

MANAGEMENT’S DISCUSSION AND ANALYSIS

The Town of Minturn was organized in 1904, under provisions of Colorado State Statutes. The provisions of
its home rule charter that was adopted in 1982 currently govern the town. The Town operates under a Council-
Mayoral form of government and is a duly organized and existing political subdivision under the Constitution
and laws of the State of Colorado. The Town is located in the central portion of Colorado approximately one
hundred miles west of Denver, two miles south of Interstate 70 on State Highway 24, and four miles west of
the Town of Vail and the Vail Ski Resort, and four miles east of the Town of Avon and the Beaver Creek Ski
Resort. An elected Mayor and Town Council govern the Town and are responsible for setting policy,
appointing administrative personnel and adopting an annual budget in accordance with state statutes.

The discussion and analysis of the Town of Minturn’s financial performance provides an overall review of the
Town’s financial activities for the fiscal year. The intent of this discussion and analysis is to look at the Town’s
financial performance as a whole; it should be read in conjunction with the basic financial statements and notes
to enhance the reader’s understanding of the Town’s overall financial performance.

FINANCIAL HIGHLIGHTS
Key financial highlights for the fiscal year ended December 31, 2025 are as follows:
* In total, the Town’s overall net position increased $14,435,085 or 70% from the previous fiscal year.

= The Town’s Governmental Activities General Revenues accounted for $3,669,109 or 73% of all
revenues. These general revenues include taxes, grants and entitlements not restricted to specific
programs, and general interest and other revenues not related to specific programs. Program specific
revenues, in the form of charges for services and sales, as well as program specific grants and
contributions, accounted for $1,340,701 or 27% of the Town’s total governmental revenues of
$5,009,810.

= Governmental Activities for the Town had $4,096,482 in expenses, of which $784,617 were offset by
program specific charges for services and sales, and $556,084 by operating and capital grants and
contributions. The remaining expenses were offset by general revenues.

* In the Town’s business-type (enterprise) activities, fiscal year income exceeded expenses by
$13,521,757 thus increasing the activity’s net position to $20,225,169.

USING THE BASIC FINANCIAL STATEMENTS

This annual report consists of four parts — management’s discussion and analysis (this section), the basic
financial statements, required supplementary information, and other supplementary information. These
statements are organized so the reader can understand the Town of Minturn as a financial whole, or as an entire
operating activity. The basic financial statements include two types of information on the same statement that
present different views of the Town.

»  Government-wide financial statements that provide both long-term and short-term information about
the Town’s overall financial status.

»  Fund financial statements that focus on individual parts of the Town government, reporting the
Town’s operations in more detail than the government-wide statements.

The financial statements also include notes that explain some of the information in the financial statements
and provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the information in the financial statements. Additional
supplemental information has also been included to enhance the readers understanding of the report.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

REPORTING THE TOWN AS A WHOLE

Statement of Net Position and Statement of Activities

While this report contains all funds used by the Town to provide programs and activities, the view of the Town
as a whole looks at all financial transactions and asks the question, “How did we do financially during the
current fiscal year?” The statement of net position and the statement of activities answer this question. These
statements include all assets and liabilities using the accrual basis of accounting similar to the accounting
system used by most private sector companies. The bases of accounting take into account all of the current
year’s revenues and expenses regardless of when cash was received or paid.

The focus of these government-wide financial statements is on the overall financial position and activities of
the Town. These financial statements are constructed around the concept of a primary government, the Town,
except for fiduciary funds. The statement of net position and statement of activities provide information about
the activities of the whole Town, presenting both an aggregate view of the Town’s finances and a longer-term
view of those finances.

The statement of net position and the statement of activities report the Town’s net position and changes in
those assets. This change in net position is important because it identifies whether the financial position of the
Town has improved or diminished for the Town as a whole. The cause of this change may be the result of
many factors, some financial, some not. Nonfinancial factors include the Town’s property tax base, current
property tax laws, statutorily required reserves, facility conditions, and other factors.

In the statement of net position and the statement of activities, the Town is divided into two distinct kinds of
activities:

Governmental Activities — Governmental activities are generally financed through taxes,
intergovernmental revenues and other non-exchange revenues. Most of the Town’s programs and
services are reported here including general government activities, planning and zoning, municipal
court, police, public works, parks and recreation, economic development, and interest on long-term
debt.

Business-Type Activities — Business-type activities are financed by some degree by charging external
parties for the goods or services they acquire. The Town’s enterprise activities for water and trash,
are reported as business-type activities as the service is provided on a charge for goods or services
basis to recover the expenses of the goods and services provided.

FUND FINANCIAL STATEMENTS

Fund financial statements provide the next level of detail. For governmental funds, these statements tell how
services were financed in the short-term as well as what remains for future spending. The fund financial
statements also report the Town’s operations in more detail than the government-wide statements by providing
information about each of the Town’s major funds. For the Town of Minturn, the General Fund is the most
significant fund. Except for the General Fund, a specific fund is established to satisfy managerial control over
resources or to satisfy finance-related legal requirements established by external parties or governmental
statutes or regulations. The Town maintains five individual governmental funds: General, Special Revenue,
Conservation Trust, Minturn Market, Capital Projects Fund. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balances for the major funds. The nonmajor funds are combined into a single, aggregated,
presentation with individual fund data for each of these nonmajor governmental funds provided in the form of
combining statements as supplemental information. The Town’s proprietary, or enterprise fund, is used to
account for its Water and Trash activities. This fund is considered to be a major fund of the Town of Minturn.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

FUND FINANCIAL STATEMENTS -- CONTINUED

As indicated above, the Town’s fund financial statements are divided into two broad categories; namely
(1) governmental funds; and (2) proprietary funds.

Governmental Funds — The Town’s activities are reported in governmental funds, which focus on how
monies flow into and out of those funds and the balances left at fiscal year-end for spending in future periods.
These funds are reported using an accounting method called modified accrual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the Town’s general government operations and the basic services it
provides. Governmental fund information helps determine whether there are more or less financial resources
that can be spent in the near future to finance the Town’s programs. The relationship, or differences, between
governmental activities reported in the statement of net assets and the statement of activities and the
governmental funds is reconciled in the financial statements. The Town maintains the following governmental
funds:

General Fund — A major fund used to account for resources traditionally associated with government which are
not required legally or by sound financial management to be account for in another fund.

Special Revenue Fund — A major fund accounting for resources restricted in use for future debt service, capital
acquisition and maintenance of Town property.

Conservation Trust Fund — A nonmajor fund accounting for resources restricted in use for parks and recreation
acquisition, development and maintenance pursuant to Colorado Revised Statutes.

Minturn Market Fund — A nonmajor fund accounting for resources assigned to match costs with income, as well
as Town contributions as needed in order to provide foot traffic for the retail shops and restaurants in the Town
during summer weekends.

Capital Project Fund — A major capital projects fund accounting for resources committed for capital projects using
a dedicated construction use tax on projects exceeding $10,000.

Proprietary Funds — The enterprise funds use the same basis of accounting as business-type activities;
therefore, these statements are essentially the same. These funds are established to account for operations that
are financed and operated in a manner similar to private enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered primarily through user
charges. The proprietary (enterprise) funds include the following:

Water and Sanitation Fund — accounts for activities related to water and sanitation services to the citizens
of the Town.

Discretely Presented Component Unit — A legally separate organization for which the town is financially
accountable, but has a separate governing board is considered part of the reporting entity and is reported as a
discretely presented component unit (see Note 1):

Minturn Education Fund — A non-profit organization formed in November 2012 to create a scholarship
program for qualified Minturn students who meet merit and financial need criteria. The Minturn
Education Fund does not issue separate financial statements and is discretely presented in the Town’s
financial statements.

Notes to the Financial Statements: The notes provide additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found in Section D of this report.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

THE TOWN AS A WHOLE

The perspective of the statement of net position is of the Town as a whole. On the subsequent page there is a
summary of the Town’s net position for the current and prior fiscal year.

Governmental Activities Business-Type Activities Total
2025 2024 2025 2024 2025 2024
Assets:
Current and Other Assets $ 6,120,380 $ 5989327 § 5748503 § 5155596 $ 11,868,883 § 11,144,923
Restricted Cash - - 1,167,324 3,093,337 1,167,324 3,093,337
Capital Assets, Net 10,073,828 9,327,118 16,647,392 3,841,564 26,721,220 13,168,682
Total Assets 16,194,208 15,316,445 23,563,219 12,090,497 39,757,427 27,406,942
Liabilities:
Current & Other Liabilities 286,546 371,437 1,301,339 3,263,652 1,587,885 3,635,089
Long-term Liabilities 17,238 - 2,036,711 2,123,433 2,053,949 2,123,433
Total Liabilities 303,784 371,437 3,338,050 5,387,085 3,641,834 5,758,522
Deferred Inflows of Resources
Property Taxes 1,021,785 846,338 - - 1,021,785 846,338
Related to Leases 86,947 230,306 - - 86,947 230,306
Total Deferred Inflows 1,108,732 1,076,644 - - 1,108,732 1,076,644
Net Position:
Invested in Capital Assets, Net
of related debt 10,058,846 9,327,118 14,523,959 1,614,378 24,582,805 10,941,496
Non-Spendable - - - - - -
Restricted 272,661 248,746 - 272,661 248,746
Unrestricted 4,450,185 4,292,500 5,701,210 5,089,034 10,151,395 9,381,534
Total Net Position $ 14,781,692 § 13,868,364 § 20,225,169 § 6,703,412 § 35,006,861 $ 20,571,776

As indicated earlier, net position may serve over time as a useful indicator of the Town’s financial health. The
Town’s overall assets exceeded its liabilities and deferred inflows by $14,435,085 at December 31, 2025.

By far the largest portion of the Town’s Net Position is its net investment in capital assets less the related debt
used to acquire those assets that is still outstanding. The Town uses these capital assets to provide services to
the public; consequently, these assets are not available for future spending. Although the Town’s investment
in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

An additional portion of the Town’s Net Position, $272,661 (0.8%), represents resources that are subject to

restrictions as to how they may be used; this includes statutorily required TABOR emergency reserves and
monies restricted for conservation trust purposes, and maintenance of Town property.

B4



TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

THE TOWN AS A WHOLE (CONTINUED)

The Town’s current and other assets of $6,120,380 are more than current and other liabilities of $286,546,
meaning the Town will be able to meet current obligations.

The statement of activities reflects the cost of program services and the charges for services and sales, grants,
and contributions offsetting those services. The following detail reflects the total cost of services supported
by program revenues and general property taxes, unrestricted state entitlements, and other general revenues,
resulting in the overall change in net assets for the fiscal year 2025:

Governmental Activities Business-Type Activities Total
2025 2024 2025 2024 2025 2024
Revenues:
Program Revenues:
Charges for Services/Sales § 784617 § 782,063 § 1,506,954 § 4920464 § 2,291,571 § 5,702,527
Capital Grants & Contrib. 556,084 258,993 12,891,654 - 13,447,738 258,993
Total Program Revenues 1,340,701 1,041,056 14,398,608 4,920,464 15,739,309 5,961,520
General Revenues and Transfers:
Taxes 3,147,742 3,154,233 - 3,147,742 3,154,233
Intergovernmental Revenue 181,324 184,121 - - 181,324 184,121
Interest/Investment Earnings 340,043 315,715 83,457 70,785 423,500 386,500
Total General Revenues and
Transfers 3,669,109 3,054,069 83,457 70,785 3,752,566 3,724,854
Total Revenues 5,009,810 4,695,125 14,482,065 4,991,249 19,491,875 9,686,374
Program Expenses:
General Government 1,509,183 1,771,871 - 1,509,183 1,771,871
Planning and Zoning 629,245 482,947 - 629,245 482,947
Municipal Court 7,615 12,864 - 7,615 12,864
Police 455,750 471,508 - 455,750 471,508
Public Works 366,348 671,521 - 366,348 671,521
Parks & Recreation 1,128,341 688,400 - 1,128,341 688,400
Water & Sanitation - - 960,308 1,306,040 960,308 1,306,040
Total Expenses 4,096,482 4,099,111 960,308 1,306,040 5,056,790 5,405,151
Increase (Decrease) in Net
Position § 913328 § 596,014 § 13,521,757 § 3,685,209 § 14,435,085 § 4,281,223
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

Governmental Activities

Revenues
The Town's governmental activities revenues increased approximately $314,685, or 7% from the prior year.
Increases occurred for property taxes; real estate transfer taxes and interest earned on cash and investments.

Expenses

Program expenses for governmental activities increased approximately $2,629, or 0% from the prior fiscal
year. Notable increases occurred in purchased services related to legal, planning and zoning and development
related charges, the remaining Town’s operating costs were comparable to the prior year.

As indicated above, the statement of activities reflects the cost of program services and the charges for services,
grants, and contributions offsetting those services. The following table summarizes the information from the
statement of activities, reflecting the total cost of program services and the remaining net cost of program
services supported by taxes and other general revenues:

Total Cost of Service Net Cost of Service
2025 2024 2025 2024
General Government $ 1,509,183 §$§ 1,771,871 $ 582,977 $ 1,058,786
Planning and Zoning 629,245 482,947 224,634 170,320
Municipal Court 7,615 12,864 7,615 12,864
Police 455,750 471,508 445,866 456,164
Public Works 366,348 671,521 366,348 671,521
Parks & Recreation 1,128,341 688,400 1,128,341 688,400
Total Expenses $ 4,096,482 § 4,099,111 $ 2,755,781 $ 3,058,055

The dependence on general revenues for governmental activities is essential. Approximately 67% of 2025 and
75% of 2024 program services were supported through taxes and other general revenues.

Business-Type Activities — The results of operations of the business-type activity indicate that the utility funds
used available fund balances to cover losses without assistance from the general fund:

2025 2024
Operating Revenues $ 1,506,954 $ 4,920,464
Misc. Revenues 83,457 70,785
Total Revenues 1,590,411 4,991,249
Less Operating and Interest Expenses (960,308) (1,306,040)
Net Income (Loss), Before Transfers & Capital
Contrib. 630,103 3,685,209
Transfers In (Out) - -
Capital Contributions 12,891,654 -
Net Income (Loss) $ 13,521,757 $ 3,685,209
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

THE TOWN’S FUNDS
Governmental Funds

The governmental fund level financial statements focus on how services were financed in the short-term as
well as what remains for future spending. The governmental fund level financial statements are reported on
the modified accrual basis of accounting. At the fund level, under the modified accrual basis of accounting,
depreciable assets and their related depreciation expense are not reflected as they are not a current period
financial resource or use. In addition, at the fund level, inflows from operating loans are presented as a revenue
item while outflows for capital outlay and debt service principal payments are presented as an expenditure
item, as these items represent current period financial resources and uses.

The General Fund ending fund balance increased from $3,623,886 to $4,065,258 during the current fiscal year.
The net increase of $441,372 represents the excess of current period revenues (financial resources) over current
period expenditures (financial uses). The ending fund balance in the amount of $4,065,258, which includes
$3,915,258 of unrestricted reserves, is the amount of net resources available for future spending. Most
financial resources are from taxes and intergovernmental revenues.

The Capital Projects Fund ending fund balance decreased from $838,856 to $542,928 during the current fiscal
year. The net decrease of $295,928 represents current period expenditures exceeding current period revenues.
The ending fund balance of $542,928 is restricted for future capital projects.

The Special Revenue Fund ending fund balance decreased from $9,600 to $8,499 during the current fiscal
year. The net decrease of $1,101 represents the excess of current period expenditures (financial uses) in excess
of current period revenues (financial resources). The ending fund balance of $8,499 is the amount of net
resources available for future spending.

Changes in non-major governmental funds are detailed in the supplemental information of the accompanying
financial statements.

Proprietary (Enterprise) Fund

The proprietary (enterprise) fund financial statements, as discussed above, use the same basis of accounting as
business-type activities. Positive changes in net position reflect that the enterprise fund is currently generating
enough operating and non-operating revenues to offset current year operating and non-operating expenses,
while negative changes in net assets indicate that it is not. The net assets of the enterprise activities represent
the amount of net resources, including capital assets, available to provide future Water and Sanitation services
to the general public of the Town of Minturn. The ending net position increased from $3,012,420 to
$20,225,169 during the current fiscal year. The increase of $13,521,757 was primarily caused by a capital
contribution of $12,000,000 of land. This land is being held for sale. The year-end balance of unrestricted net
assets of $5,701,210 represents the amount of resources available for future spending.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

GENERAL FUND BUDGETING HIGHLIGHTS

The Town’s procedures in establishing the budgetary data reflected in the financial statements is
summarized in Note I(E) of the financial statements. Budgets are adopted on a basis consistent with
generally accepted accounting principles (GAAP) with the exception of the Proprietary (Enterprise) Funds.
The reconciliation of the budgetary differences of the Proprietary Fund to GAAP is found in Note I(E).
The budgeting system of the Town uses a line-item based budget, which is designed to control line-item
expenditures, but provide flexibility for overall budgetary management. During the course of fiscal 2025,
the Town amended its budget to more accurately reflect anticipated year-end use of available resources.

The Town’s General Fund budgetary revenues and other financing sources in the amount of
$3,811,281 exceeded budgetary expectations of $3,760,619 by $50,662. Positive variances occurred for
property taxes, planning zoning and permitting charges and other contributions. Further detail of individual
line-item revenues for the general fund can be found in the ‘Supplemental Information” section following
the notes to the financial statements.

General Fund Charges to Appropriations (Outflows)

The Town’s General Fund budgetary expenditures and other financing uses of $3,369,909 were $1,227,883
less than the final appropriated fund balance of $4,597,792. Negative variances occurred for general
government, police and public works as well as transfers to other funds. Further detail of individual line-
item expenditures for the general fund can be found in the ‘Supplemental Information’ section following
the notes to the financial statements.

The Town Council and the Town’s management continue to strive to budget appropriate amounts for each
individual line item.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
At the end of 2025, the Town had a total of $26,721,220 in capital assets, consisting of $10,073,828 in

governmental activities and $16,647,392 in business-type activities. The following reflects the balances of
fiscal year 2025 compared to fiscal year 2024:

Governmental Activities Business Type Activities

2025 2024 2025 2024
Land & Sites $ 3,579470 § 3,579,470 $ 12,000,000 $
Construction in Progess 615,825 - 1,036,661 101,303
Streets 3,876,465 3,629,614 - -
Buildings & Improvements 1,876,000 1,950,272 - -
Machinery & Equipment 126,068 167,762 68,808 93,089
Water & Sanitation System - - 3,431,346 3,531,838
Recreation System - - 110,577 115,334
Total $ 10,073,828 § 9,327,118 § 16,647,392 § 3,841,564
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

Debt

At December 31, 2025 the Town had a total of $2,123,433 of outstanding long-term obligations. The entire
amount is carried in business-type activities. Additional information regarding debt service requirements is
found in Note 4 of the financial statements.

CURRENT ISSUES, ECONOMIC CONDITION AND OUTLOOK

The 2025-26 winter and ski season proved abysmal with mid-50 percentile snow accumulation, abnormal
and historically high temperatures, lower skier days, and reduced visitors to the area. In each month of
2025, sales tax was up month over month from 2024 by 10% with the average being over 10% increase
from year end 2024. In January 2026 sales tax was down 15% from January 2025. In consideration of a
poor ski season, record and historically high temperatures, and an early Easter it is estimated the 2026
winter sales tax will be down by at least 15% from budget estimates. When budgeting in the current year
for the following year, the town takes into account recent previous years and the year to date standing of
the current year to conservatively estimate the budget numbers. In light of this the 2026 budget for sales
tax was set at $1,270,000. This equates to an increase over 2025 budget of 3.9%. This 2026 budget figure
should take into account the issues detailed above.

After over 15 years employment, 7 years as Town Manager, in February of 2025, Town Manager Michelle
Metteer accepted the Town Manager position in Ouray, CO. Mr. Rob Gutierrez was hired in May 2025 as
the new Town Manager.

Fiscal and calendar year 2025 showed strength in the overall economy through December 31, 2025, with
higher interest earned on our savings, vibrant sales tax numbers, and showing very strong signs of economic
growth in revenues for real estate markets and online retail sales. The combined economic growth was
representative of improving growth in local sectors and overall positive economic conditions and customer
and consumer confidence.

The Town’s 2025 assessed valuation (for collection of taxes in 2026) was $56,978,550, up $9,786,750 from
the prior year’s $47,191,800 representing an increase of 20.74%. This double-digit increase is due to
multiple factors. Among these factors, the town has a neighborhood development, Minturn North (between
Taylor St and Minturn Rd) which has approximately 29 of a proposed 39 single family homes at some stage
of construction and it is noted that 2025 was an assessment year.

In light of various and differentiating economic programs, the Town has seen relatively stable and even
increasing revenues in the General Fund over recent years. During 2025, sales tax receipts totaled
$1,350,755 compared to $1,239,324 in 2024 and $1,210,981 in 2023. This slow but steady increase in sales
tax is attributable to online sales tax collections at the state level and distributed locally based on the point
of purchase. The Town also collects a lodging tax on short term rentals. In November of 2024 the town
held an election to increase Short Term Rental of private homes increased from 1.5% to 6.5%. Commercial
Short-Term Rentals remained at 1.5% because commercial units are assessed at a much higher rate than
residential units. This increase resulted in an approximate $24,000 and became effective January 1, 2025.
The increased residential Short Term lodging tax is dedicated to community projects and services
addressing visitor impacts in the area of recreation, street improvements, and any other Capital purposes as
determined by Council.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

CURRENT ISSUES, ECONOMIC CONDITION AND OUTLOOK (CONTINUED)

Also, in November 2024 the town passed a Downtown Development Authority that includes the businesses
in the 100 block. The DDA came in to being on January 1, 2025. During 2025 time was spent creating the
board, by laws, and other entity documents. For the first 1-3 years, town administrative staff will manage
the DDA within the town general fund and it will begin collecting revenues in 2026.

In November of 2018 the Town passed a Construction Use Tax of 4% which collection began January 1,
2019. This tax only affects construction projects that exceed $10,000. All proceeds of this tax are reported
in the Capital Fund and any proceeds will be limited to capital outlay and capital projects. This revenue
source continues to increase with over $520,000 collected in 2025. It is important to note that this revenue
stream is contingent on development which has been severely limited due to our ongoing water tap
moratorium; however, it is anticipated this revenue will begin to increase solidly year over year as we
recognize anticipated development in town which is allowed within the water tap moratorium and will
include Minturn North, Belden Place, and Midtown Village PUD’s.

The Town has been able to complete several projects and move others along to include a bike trail along
Minturn Rd, upgrades to Little Beach Park with more planned in 2026, and connector sidewalks from Taylor
to North Main St. In order to address the continuing uncertain economic environment we have implemented
several strategic initiatives aimed at permitting the Town to take advantage of even slightly improved
economic conditions. Throughout recent years, the Town has endeavored to support its residents and
maintain community service levels predominantly without increasing costs to the Town.

The Town is happy to report that, to a large extent, its efforts toward fiscal responsibility have been well
founded and successful. In July of 2014, the Town signed an Intergovernmental Agreement with the Eagle
County Sheriff’s Office for police services. The IGA was originally contracted for four years and will
renew for a third time in December 2026. was extended in 2017. This agreement disbanded the vacant and
unstaffed Minturn Police Department, shifting all police responsibilities to the Eagle County Sheriff;
although, the Town retained the Municipal Court and the Court Clerk function. This agreement has proven
very cost effective for the Town as it relies on the much larger Sheriff’s office, however they also continue
to struggle to maintain sufficient staffing levels. In 2024 the Town hired a full-time Code Enforcement and
building permit technician. This position has allowed the Town to address many long-standing code issues.

The Enterprise Fund continues to hold its own and make some forward gains on an annual basis. The Town
has undertaken several studies to create a Capital Improvement Plan which have outlined immediate and
long-term needs in the water system. The Fund has been able to maintain a solid reserve balance, however,
the intent of the Council approved Capital Improvement Plan for the Enterprise Fund is to develop sufficient
reserves to maintain the water purification and distribution system and to complete a series of necessary
infrastructure replacements to include the aging water plant itself, the holding tank, and the distribution
system. This plan will give guidance to needed repairs and replacements at the water treatment plant,
needed distribution infrastructure, and water loss detection tools. As part of this plan, in 2020 the town
installed a leak detection system which has allowed us to find and repair leaks on an ongoing basis which
has resulted in reducing our water loss. Our goal with this system is to reduce our water loss below 20%.
The water storage tank was completed in 2023 at a cost of approximately $2,250,000. The Town has
completed design of a new water treatment plant to replace the existing aged and inefficient plant.
Engineering was completed using up to $3,000,000 in US Congressionally Directed Spending funds. The
plant itself will utilize grants and loans to commence the construction in spring 2026 with completion in
2027.
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TOWN OF MINTURN, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Fiscal Year Ended December 31, 2025

CURRENT ISSUES, ECONOMIC CONDITION AND OUTLOOK (CONTINUED)

The Town has also taken a “wait-and-see” approach to future staffing needs and revenue expectations. As
of the end of 2025, the Town employed 10 full-time and one seasonal employees, not including contracted
services. The underlying goal has been to control expenditures and maintain fund balances while not
reducing the established service levels afforded to the Town’s residents. Given the uncertain economic
environment, the Town Council and Town management have undertaken additional internal actions which
include: 1) annual insurance review to manage employee medical insurance premiums; 2) conservative
workforce and use of contracted services if fiscally responsible to do so; and 3) maintaining staff positions
as they become vacant and creating new positions, if necessary to meet growing demand. Management
strives to maintain reserves to achieve the financial policy set by the Town Council to have six months of
General Fund operational reserves. For the entirety of 2025 the town continues to see a strong resurgence
in the economy as reflected in our sales tax receipts and property value growth. The Council and Planning
Commission meetings continue to operate using a hybrid on-line and in-person format, which has proven
to be very effective

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our residents, customers, taxpayers, investors, and creditors with
a general overview of the Town’s finances and to show the Town’s accountability for the money it receives.
If you have any questions regarding this report or need additional information, please contact the:

Town Minturn, Colorado

Attn: Jay Brunvand, Town Treasurer
P.O. Box 309

Minturn, CO 81645
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TOWN OF MINTURN, COLORADO
STATEMENT OF NET POSTION
For the Year Ended December 31, 2025

Current Assets
Cash and Investments
Restricted Cash and Investments
Receivables — Net:
Accounts Receivable
Leases Receivable (NPV)
Property Taxes
Intergovernmental
Total Current Assets

Non-Current Assets
Capital Assets -
Non-Depreciable
Depreciable, Net

Total Non-Current

Liabilities:
Current Liabilities:
Accounts Payable
Deposits
Retainage Payable
Accrued Interest
Other Liabilities
Noncurrent Liabilities
Due within one year
Accrued Vacation & Sick Pay
Bonds
Due in more than one year
Accrued Vacation & Sick Pay
Bonds
Total Liabilities

Deferred Inflows of Resources:
From Property Taxes
Related to Leases

Total Deferred Inflows

Net Position

Primary Government

Component Unit

Invested in Capital Assets, Net of Related Debt

Conservation Trust
Capital Maintenance
Scolarships
Emergency Reserves
Unrestricted/Unassigned
Total Net Position

Gover.m.n.e ntal Busme.ss—.T ype Total Education Fund
Activities Activities

$ 4,397,167 $ 5,621,722 $ 10,018,889 $ 290,642
- 1,167,324 1,167,324 -
605,283 126,781 732,064 -
91,485 - 91,485 -
1,021,785 - 1,021,785 -
4,660 - 4,660 -

6,120,380 6,915,827 13,036,207 290,642
4,195,295 13,036,661 17,231,956 -
5,878,533 3,610,731 9,489,264 -
10,073,828 16,647,392 26,721,220 -
204,738 12,096 216,834 -
58,838 1,167,335 1,226,173 -
14,982 - 14,982 -
- 9,049 9,049 -
2,242 - 2,242 -
5,746 6,534 12,280 -
- 106,325 106,325 -
17,238 19,603 36,841 -
- 2,017,108 2,017,108 -
303,784 3,338,050 3,641,834 -
1,021,785 - 1,021,785 -
86,947 - 86,947 -
1,108,732 - 1,108,732 -
10,058,846 14,523,959 24,582,805 -
114,162 - 114,162 -
8,499 - 8,499 -

- - - 290,642
150,000 - 150,000 -
4,450,185 5,701,210 10,151,395 -

$ 14,781,692 $ 20,225,169 $ 35,006,861 $ 290,642

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
BALANCE SHEET

GOVERNMENTAL FUNDS

For the Year Ended December 31, 2025

ASSETS:
Cash and Investments

Receivables — Net:

Accounts Receivable
Leases Receivable (NPV)

Property Taxes

Intergovernmental

Total Assets

LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES:

Liabilities:

Accounts Payable

Retainage Payable

Deposits
Other Liabilities

Total Liabilities

Deferred Inflows of Resources:
Unavailable Revenues:

From Property Taxes

Related to Leases

Total Deferred Inflows

Fund Balances:
Restricted for —

Conservation Trust
Capital Maintenance

Emergency Reserves

Committed for -

Capital Projects

Unrestricted/Unassigned
Total Fund Balance

Total Liabilities, Deferred Inflows of

Resources and Fund Balances

Nonmajor Total
Capital Projects Special Revenue Governmental Governmental

General Fund Fund Fund Funds Funds
$ 4,000,644 $ 274,529 $ 7,833 $ 114,162 $ 4,397,168
241,698 363,586 - - 605,284
58,299 - 33,186 - 91,485
1,021,785 - - - 1,021,785
4,660 - - - 4,660
5,327,086 638,115 41,019 114,162 6,120,382
124,534 80,205 - - 204,739
- 14,982 - - 14,982
58,838 - - - 58,838
2,242 - - - 2,242
185,614 95,187 - - 280,801
1,021,785 - - - 1,021,785
54,429 - 32,520 - 86,949
1,076,214 - 32,520 - 1,108,734
- - - 114,162 114,162
] . 8,499 - 8,499
150,000 - - - 150,000
- 542,928 - - 542,928
3,915,258 - - - 3,915,258
4,065,258 542,928 8,499 114,162 4,730,847
$ 5,327,086 $ 638,115 $ 41,019 $ 114,162 $ 6,120,382

c3

The accompanying notes are an integral part of these financial statements.



TOWN OF MINTURN, COLORADO

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES

TO NET POSITION OF GOVERNMENTAL ACTIVITIES

December 31, 2025

TOTAL GOVERNMENTAL FUND BALANCES

Amounts reported for governmental activities on the
statement of net position is different because of the
following:

Capital assets used in governmental activities are
not financial resources and therefore, are not
reported in the governmental funds.

Governmental Capital Assets $ 13,204,083
Less Accumulated Depreciation (3,130,255)

Some liabilities are not due and payable in the current
year and therefore, are not reported in the
governmental funds:

Accrued Compensated Absences

NET POSITION OF GOVERNMENTAL
ACTIVITIES

$ 4,730,847
10,073,828
(22,983)

$ 14,781,692

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
STATEMENT OF REVENUES, EXPENDITURES AND CHANAGES IN FUND BALANCE
GOVERNMENTAL FUNDS
December 31, 2025

Revenues:
Taxes
Licenses and Permits
Fines & Forfeitures
Intergovernmental
Grants and Contributions
Miscellaneous
Interest & Investment Income
Total Revenues

Expenditures:
General Government

Planning & Zoning

Municipal Court

Police

Public Works

Parks and Recreation
Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources and (Uses):

Transfers (to) Other Funds
Transfers from Other Funds

Excess Revenues and Other Sources

Over (Under) Expenditures and
Uses

Fund Balances — Beginning, as
Previously Stated

Change Within Financial Reporting

Entity (Nonmajor to Major)

Fund Balance Beginning, as Adjusted

Fund Balances — Ending

Formely Non-
Major Fund Nonmajor Total
Capital Projects Special Revenue Governmental Governmental

General Funds Fund Fund Funds Funds
$ 2,547,434  § 523,966 $ - $ - $ 3,071,400
480,955 - - - 480,955
9,884 - - - 9,884
169,861 - - 11,463 181,324
33,568 511,516 - 11,000 556,084
246,774 - 103,095 20,250 370,119
322,805 12,008 677 4,553 340,043
3,811,281 1,047,490 103,772 47,266 5,009,809
1,389,180 - - 51,000 1,440,180
629,245 - - - 629,245
7,615 - - - 7,615
455,750 - - - 455,750
243,236 - - - 243,236
625,133 1,448,291 - - 2,073,424
3,350,159 1,448,291 - 51,000 4,849,450
461,122 (400,801) 103,772 (3,734) 160,359
(19,750) - (104,873) - (124,623)
- 104,873 - 19,750 124,623

Other 441,372 (295,928) (1,101) 16,016 160,359
3,623,886 - 9,600 937,002 4,570,488
- 838,856 - (838,856) -

3,623,886 838,856 9,600 98,146 4,570,488
$ 4,065,258 $ 542,928 § 8,499 § 114,162  § 4,730,847

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2025

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL
FUNDS

Amounts reported for governmental activities on the Statement of
Activities are different because of the following: $ 160,359

Governmental Funds report capital outlays as expenditures and
contributed infrastructure is not recorded; however, on the Statement of
Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation. This is the amount by which fixed asset
additions exceeded depreciation.

Capital Outlay $ 945,083
Depreciation (198,373) 746,710

Compensated absences not payable from current resources are not
reported as expenditures of the current year. In the Statement of
Activities, these costs represent expenses of the current year. This is
the change in total accrued leave this year. 6,259

CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES S 913.328

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
December 31, 2025

Business-Type Activity
Water & Sanitation

ASSETS:
Current Assets:
Cash and Investments $ 5,621,723
Cash with Fiscal Agent 1,167,324
Accounts Receivable 126,781
Total Current Assets 6,915,828

Non-Current Assets:

Capital Assets, Net 16,647,392
Total Non-Current Assets 16,647,392
Total Assets 23,563,220
LIABILITIES:

Current Liabilities:

Accounts Payable 12,097

Deposits 1,167,335

Accrued Interest 9,049

Accrued Vacation and Sick Pay 6,534

Current Maturities of Long-term Debt 106,325

Total Current Liabilities 1,301,340

Non-Current Liabilities:

Long-term Notes Payable 2,017,108
Total Non-Current Liabilities 2,017,108
Total Liabilities 3,318,448

Net Position:

Invested in Capital Assets, Net of Related Debt 14,523,959
Unrestricted 5,701,210
Total Net Position $ 20,225,169

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended December 31, 2025

Water & Sanitation

OPERATING REVENUES:
Service Fees $ 1,487,671
Miscellaneous 19,283
Total Operating Revenues 1,506,954

OPERATING EXPENSES:
Operations 660,609
Maintenance 112,251
Depreciation 129,530
Total Operating Expenses 902,390
Net Operating Income (Loss) 604,564

NON-OPERATING REVENUES (EXPENSES):

Tap Fees 12,891,654
Interest Income 83,457
Interest Expense (57,918)
Total Non-Operating Revenues (Expenses) 12,917,193
Net Income (Loss) Before Contributions & Transfers 13,521,757

Transfers In (Out) -

Change in Net Position 13,521,757
Net Position — Beginning 6,703,412
Net Position — Ending $ 20,225,169

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS
For the Year Ended December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from Customers $
Cash Received from Others
Cash Payments for Goods and Services

Cash Payments to Employees

1,476,956

19,283
(681,730)
(115,533)

Net Cash Provided (Used) by Operating Activities

698,976

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Deposits Refunded- Minturn North Escrow

(1,926,002)

Net Cash Provided (Used) by Non — Capital

(1,926,002)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Tap Fees

Cash Paid for Purchase of Capital Assets
Principal (Paid) on Long-term Obligations
Interest (Paid) on Long-term Obligations

891,654
(935,358)
(103,751)

(52,792)

Net Cash Provided (Used) by Capital and Related Financing Activities

(200,247)

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest on Investments

83,457

Net Cash Provided (Used) by Interest on Investments

83,457

Net Increase (Decrease) in Cash and Cash Equivalents

Cash at Beginning of Year

(1,343,816)

8,132,863

Cash at End of Year

6,789,047

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES:

Net Operating Income (Loss)
Adjustments to Reconcile Net Operating Income to Net Cash Provided by Operating
Activities:
Depreciation Expense
Changes in Assets and Liabilities —
Decrease (Increase) in Accounts Receivable
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Liabilities

604,564

129,530

(10,710)
(19,226)
(5,182)

Net Cash Provided (Used) by Operating Activities $

698,976

NON-CASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES
Contribution of Land

12,000,000

Total non-cash investing, capital, and financing activities $

12,000,000

The accompanying notes are an integral part of these financial statements.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Minturn are prepared in accordance with generally
accepted accounting principles (GAAP) as applicable to governmental units. The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP
for state and local governments through its pronouncements (Statements and
Interpretations). Significant accounting policies of the Town are described below.

Financial Reporting Entity

The Town of Minturn was organized in 1904 under Colorado State Statutes. The
provisions of its home rule charter adopted in 1982 currently govern the Town. The Town
operates under a Council-Mayoral form of government whereby the elected Mayor and
Town Council are responsible for setting policy, appointing administrative personnel and
adopting an annual budget in accordance with State statutes governing the Town.

The Governmental Accounting Standards Board (GASB) has specified the criteria to be
used in defining a governmental entity for financial reporting purposes. The reporting
entity consists of (a) the primary government; i.e., the Town, and (b) organizations for
which the Town is financially accountable. The Town is considered financially
accountable for legally separate organizations if it is able to appoint a voting majority of
an organization’s governing body and is either able to impose its will on that organization
or there is a potential for the organization to provide specific financial benefits to, or to
impose specific financial burdens on, the Town. Consideration is also given to other
organizations that are fiscally dependent; i.e., unable to adopt a budget, levy taxes, or issue
debt without approval by the Town. Organizations for which the nature and significance
of their relationship with the Town are such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete are also included in the
reporting entity.

The Minturn Education Fund (the Education Fund), a non-profit organization, was formed
in November 2012 to create a scholarship program for qualified Minturn students who meet
merit and financial need criteria. The Education Fund has a separate governing board with
members appointed by the Town Council; therefore, the Education Fund is discretely
presented in the Town’s Financial Statements. The Education Fund does not issue separate
financial statements.

The Town is not financially accountable for any other entity and, therefore, the Town’s
financial statements do not include any additional component units, nor do they exclude
any potential component units requiring inclusion in the Town’s reporting entity, nor is the
Town a component unit of any other government. The Town’s financial statements include
the accounts of all Town operations.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation

The Town’s basic financial statements consist of government-wide statements, including a
statement of net position and statement of activities, and fund financial statements which
provide a more detailed level of financial information.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about
the Town as a whole. These statements include the financial activities of the overall
primary government.

The statement of net position presents the financial condition of the governmental
activities of the Town at fiscal year end. The statement of activities presents a
comparison between direct expenses and program revenues for each program or
function of the Town’s governmental activities.

In the statement of activities, direct expenses are those that are specifically associated
with a service, program or department and, therefore, clearly identifiable to a particular
function. Program revenues include charges paid by the recipient of the goods or
services offered by the program and grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues
which are not classified as program revenues are presented as general revenues of the
Town, with certain limited exceptions. The comparison of direct expenses with
program revenues identifies the extent to which each governmental function is self-
financing or draws from general revenues of the Town.

FUND FINANCIAL STATEMENTS

During the fiscal year, the Town segregates transactions related to certain functions or
activities in separate funds in order to aid financial management and to demonstrate
legal compliance by segregating transactions related to certain governmental functions
or activities. Fund financial statements are designed to present financial information
of the Town at this more detailed level. The focus of governmental fund financial
statements is on major funds. Each major fund is presented in a separate column. Non-
major funds, if applicable, are aggregated and presented in a single column. Enterprise
Funds are reported by type.

The Town has three major governmental funds, General Fund, Capital Projects Fund,
and Special Revenue Fund. The remaining funds are nonmajor governmental funds
aggregated and presented in a single column. The Water and Sanitation Fund is a
major enterprise fund.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Accounting

Governmental accounting systems are organized and operated on a fund basis. A fund is
defined as a fiscal and accounting entity with a self-balancing set of accounts that comprise
its assets, liabilities, fund equity, revenues and expenditures. The Town’s funds are
segregated for the purpose of carrying on specific activities or attaining certain objectives
in accordance with special regulations or limitations based upon the purposes for which
they are to be spent and by means by which spending activities are controlled. The various
funds of the Town are outlined in the following paragraphs.

MAJOR GOVERNMENTAL FUNDS

General Fund — The General Fund is the general operating fund of the Town. It is used
to account for all financial resources except those required to be accounted for in
another fund. The General Fund balance is available to the Town for any purpose
provided it is expended or transferred according to general statutory laws.

Capital Projects Fund — The Capital Projects fund accounts for Construction Use Tax
and Capital Grants, these proceeds are used to fund governmental capital projects. In
2024 the Capital Projects Fund was reported as non-major.

Special Revenue Fund — The Special Revenue fund accounts for Town Hall rental
income. The revenue is restricted for future debt obligations, maintenance and capital
project funding. It is anticipated that the remaining amounts in the Special Revenue
fund will be transferred to a separate special revenue fund or the capital projects fund
to account for the activity.

NONMAJOR GOVERNMENTAL FUNDS

Conservation Trust Fund — The Conservation Trust Fund records lottery proceeds from
the state of Colorado and is used to fund open space projects.

Minturn Market Fund — The Minturn Market Fund records revenues and expenses from
the operations of the Minturn Market.

PROPRIETARY FUND

Water and Sanitation Fund — An enterprise fund that is used to account for operations
that are financed and operated in a manner similar to private business enterprise, where
the intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges for.

DISCRETELY PRESENTED COMPONENT UNIT

Minturn Education Fund — A legally separate organization with a separate governing
board that accounts for scholarships for qualified Minturn students.

D3



NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus and Basis of Accounting

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the Town receives
value without directly giving equal value in return, consist of property taxes, other taxes
and fines and penalties. All assets and all liabilities associated with the operation of the
Town are included on the statement of net position.

FUND FINANCIAL STATEMENTS

All governmental funds are accounted for using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, only
current assets and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balances reflect the sources (i.c.,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses)
of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared.
Governmental fund financial statements, therefore, include a reconciliation with brief
explanations to better identify the relationship between government-wide and
governmental fund statements. Under this method, revenues are recognized when
measurable and available. The Town considers all revenues available if they are collected
within 60 days after year-end. Those revenues susceptible to accrual are property taxes,
sales taxes, highway user taxes, and reimbursements from developers for professional fees.

Taxpayer-assessed local property and specific ownership taxes are considered
“measurable” when in the hands of intermediary collecting governments and are
recognized as revenue at that time. Expenditures are recorded when the related fund
liability is incurred, except for outstanding general long-term liabilities which are reported
as expenditures when paid.

Like the government-wide financial statements, the enterprise fund is accounted for using
a flow of economic resources measurement focus. This basis of accounting and
measurement focus emphasizes the measurement of net income similar to the approach
used by commercial enterprises, and revenues are recorded when earned and expenses are
recorded when incurred. All assets and all liabilities associated with the operation of this
fund are included on the statement of net position. The statement of changes in revenues,
expenses, and changes in net position, presents increases (e.g., revenues) and decreases
(e.g., expenses) in total net position. The statement of cash flows reflects how the Town
finances and meets the cash flow needs of its enterprise fund.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgets and Budgetary Accounting

The Town annually adopts budgets for all funds as required by its Home Rule Municipal
Charter. This formal budgetary integration is employed as a management control device
during the year for all funds. As required by the Home Rule Charter and Colorado Statutes,
the Town follows this timetable in approving and enacting a budget for the ensuing year:

1))

2)

3)

4)

5)

6)

7)

8)

9)

Prior to August 25, the County Assessor sends the Town the preliminary
certified assessed valuation of all taxable property within the Town’s
boundaries.

The Mayor, or other qualified persons appointed by the Council, submits
to the Council, on or before October 15, a recommended budget which
details the necessary property taxes needed along with other available
revenues to meet the Town’s operating requirements. The Mayor is to
submit to the Council a long-range capital program two weeks before the
submission of the recommended budget.

The Council holds a public hearing on the proposed budget and capital
program no later than 45 days prior to the close of the fiscal year.

Prior to December 10, the County Assessor sends the Town the final
certified assessed valuation of all taxable property within the Town’s
boundaries.

Prior to December 15, the Town Council computes and certifies to the
County Commissioners a rate of levy that will derive the necessary
property taxes as computed in the proposed budget.

After the required public hearing, the Town Council adopts the proposed
budget, by ordinance, prior to December 15. The ordinance adopting the
budget also legally appropriates expenditures for the upcoming year.

After adoption of the budget ordinance, the Town may make, by
ordinance, the following changes: (a) supplemental appropriations of
revenues to the extent of revenues in excess of the estimated budget; (b)
emergency appropriations; and (c) reduction of appropriations for which
originally estimated revenues are insufficient. At any time during the year,
the Town Council may, by resolution, transfer part or all of any
unexpended funds from one department or office to another.

Expenditures may not legally exceed appropriations at the fund level.
Board approval is required for changes in the total budget of any fund.
Budget amounts included in the financial statements are based on the final,
legally amended budget.

Budget appropriations lapse at the end of each year.

The Town legally adopted annual budgets for all of the Town’s funds for 2025.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgets and Budgetary Accounting (continued)

During the year the Town amended its budgeted appropriations as follows:

Original Increase
Fund Budget Final Budget (Decrease)
General Fund $§ 4,150,941 $ 4,597,792 % 446,851
Water & Sanitation Fund 2,167,474 3,367,474 1,200,000
Conservation Trust Fund 45,000 45,000 -
Minturn Market Fund 53,000 53,000 -
Capital Projects Fund 3,285,491 3,285,491 -

Cash and Investments

The Town’s policy in determining which items are treated as cash equivalents on the
statement of cash flows in the Proprietary Funds include all cash, demand deposits, treasury
bills and other short-term, highly liquid investments (including restricted assets) that are
readily convertible to cash and have original maturities of three months or less.

Investments are reported at fair value which is determined using selected bases. Short-
term investments are reported at cost which approximates fair value. Securities traded on
a national or international exchange are valued at the last quoted market price. Cash
deposits are reported at carrying amounts which reasonably estimates fair value. (See other
required disclosures for cash and investments in Note 2.)

Receivables

The Town considers customer accounts receivable for service fees to be fully collectible.
The Town is empowered to place a lien on real property in the case of nonpayment;
accordingly, no allowance for doubtful accounts is considered necessary.

Capital and Right-of-Use Assets — Depreciation and Amortization

Capital assets purchased or acquired that have an estimated useful life of more than one
year and an original cost in excess of the capitalization threshold of $5,000 set by the Town
are reported at historical or estimated historical cost. Contributed assets are reported at
acquisition value as of the date received, with the exception of those donated prior to
January 1, 2004 which are not reported in the financial statements. Additions,
improvements and other capital outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.
Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Water and Sanitation Systems 20-50 years
Recreation Systems 35 years
Streets 50 years
Buildings and Improvements 10-50 years
Machinery and equipment 5-10 years
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital and Right-of-Use Assets — Depreciation and Amortization (continued)

The Town also reports leased assets at the Net Present Value of future payments and
amortizes leased assets over the lesser of the lease term or the useful life. The Town
currently has no reportable ROU assets.

On the government-wide statement of activities, governmental funds depreciation expense
is included in the various expenses of functions or programs on capital assets specifically
identified with a function and for “shared” capital assets generally used by only a few
functions that can be specifically identified to those functions. Depreciation expense for
capital assets that essentially serve all functions are reported as a separate line in the
statement of activities as unallocated depreciation, if applicable (see Note 3).

Property Taxes Receivable and Deferred Inflows-Unavailable Property Tax Revenues
Property taxes in the State of Colorado are assessed in one year as a lien on the property,
but not collected by the governmental units until the subsequent year. In accordance with
generally accepted accounting principles, the assessed but uncollected property taxes have
been recorded in the accompanying financial statements as a receivable and as deferred
inflow of resources. Taxes levied in one year are collected in the succeeding year. Thus,
taxes certified in 2024 were collected in 2025 and taxes certified in 2025 will be collected
in 2026. Taxes to be collected are due on January 1% in the year of collection; however,
they may be paid in either one installment (no later than April 30") or two equal
installments (no later than February 28 and June 15™) without interest or penalty. Taxes
that are not paid within the prescribed time bear interest at the rate of one percent (1%) per
month until paid. Unpaid amounts and the accrued interest thereon become delinquent on
June 16™.

Proprietary Funds — Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity
of the enterprise funds. For the Town, these revenues are charges for Water and Sanitation
services. Operating expenses are necessary costs incurred to provide the service that is the
primary activity of the enterprise funds.

Proprietary Funds — Contributed Capital

Grants and contributions in the enterprise funds which may be used for either operations
or capital expenditures at the discretion of the Town are recognized as non-operating
revenues. If expenditure of funds is the prime factor for determining eligibility for
contributed funds, revenue or contributed capital is recognized at the time of making the
expenditure.
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NOTE I -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued

Compensated Absences

The Town’s policy is to permit employees to accumulate vacation and sick leave earned
but not used. Employees may accrue up to 336 hours of vacation and 192 hours of sick
leave. Upon termination of employment from the Town, an employee is compensated for
up to 336 hours of accrued vacation at their pay rate. Unused sick leave is forfeited. For
governmental funds the liability for compensated absences is in the Statement of Net
Positions but not the Fund Statements since it is anticipated that none of the liability will
be liquidated with expendable available financial resources. A liability is reported in the
governmental fund financial statements only when payment is due. Any liability for
compensated absences of enterprise activities is accrued in the proprietary funds.

Inter-fund Transactions

Transfers between governmental and business-type activities on the government-wide
statements are reported in the same manner as general revenues. Exchange transactions
between funds are reported as revenues in the fund providing services and as
expenditures/expenses in the fund receiving services. Flows of cash or goods from one
fund to another without a requirement for repayment are reported as inter-fund transfers.
Inter-fund transfers are reported as other financing sources/uses in the governmental funds
and are non-operating revenues/expenses in the enterprise fund. Transfers among funds
are provided for as part of the budget process. Repayments from funds responsible for
particular expenditures/expenses to the funds that initially paid for them are not presented
on the financial statements.

Internal Balances

During the year, the Town may have transactions between funds to finance operations and
provide services and to allocate combined cash balances. To the extent that certain
transactions or budget transfers between funds have not been paid or received as of year-
end, balances of inter-fund amounts receivable or payable are recorded. All inter-fund
balances that exist within governmental activities are eliminated on the government-wide
statement of net position.

Long-term Obligations

In the government-wide financial statements and in the proprietary fund financial
statements, long-term debt and other long-term obligations not expected to be satisfied
within the next fiscal year are reported as liabilities. Debt premiums, discounts and
refunding losses are deferred and amortized over the life of the debt using the straight-line
method.

In the governmental fund financial statements, the face amount of the debt issued is
reported as ‘other financing sources.” Premiums received on debt issuances are reported
as ‘other financing sources’ and discounts are reported as ‘other financing uses.’

Issuance costs of long-term obligations, whether or not withheld from the debt proceeds,
are reported as current expenses or expenditures.
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NOTE I -

P.

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Position and Fund Balances

In the government-wide financial statements, net position is classified as follows:

Invested in Capital Assets, Net of Related Debt — this category groups all capital assets
into one component. Accumulated depreciation and the outstanding debt balances that
are attributable to (already invested in) the acquisition, construction or improvement
of these assets reduce this category.

Restricted — assets are reported as restricted when limitations on their use change the
nature or normal understanding of the availability of the asset. Such constraints are
either imposed by creditors, contributors, grantors, laws of other governments, or
imposed by various enabling legislation.

Unrestricted — represents the amount which is not restricted for any purpose. It is the
Town's policy to first apply restricted resources when an expense is incurred for which
both restricted and unrestricted assets are available.

In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — when applicable, amounts that cannot be spent because they are either
in non-spendable form such as inventory and prepaid expenses, or legally or
contractually required to be maintained intact such as the corpus of permanently
restricted funds to be retained in perpetuity. It also includes the long-term amount of
loans and notes receivable, as well as property acquired for resale, when applicable.

Restricted — when constraints are placed on the use of resources either (a) externally
imposed by creditors or (b) imposed by law through constitutional provisions or
enabling legislation.

Conservation Trust — Amounts from lottery monies from the State of Colorado
restricted for use in the acquisition, development and maintenance of new
conservation and recreation sites pursuant to Colorado Revised Statutes. At
December 31, 2025 $114,162 was restricted in the Conservation Trust Fund.

Capital Maintenance — Amounts on deposit restricted for future debt service in
accordance with long-term debt agreements and maintenance of Town property.
At December 31, 2025 the remaining amount was $8,499 in the Special Revenue
Fund.

Emergency Reserves — As discussed in Note 13, Colorado voters passed an
amendment to the State Constitution, one of the provisions of which requires local
governments to establish an emergency reserve which is calculated at 3% of
certain expenditures, to only be expended in cases of emergencies as defined by
the amendment, and only after unrestricted resources are depleted. Total
Emergency Reserves at December 31, 2025 were $150,000.
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NOTE I -

P.

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Position and Fund Balances - continued

Committed — amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the government's highest level of
decision-making authority (Town Council). These amounts cannot be changed
except by taking the same type of action employed to previously commit these
amounts.

Capital Projects — As of December 31, 2025 a total of $542,928 is committed for
capital projects using a dedicated use tax.

Unassigned — the residual for the general purposes.

The Town has not established a formal policy for its use of restricted and unrestricted fund
balances. However, in practice it is to first apply restricted resources when an expense is
incurred for which both restricted and unrestricted assets are available, followed by
committed and assigned amounts which are considered to have been spent first when an
expenditure is incurred for purposes for which such categories and unassigned amounts are
available.

Use of Estimates

Management uses estimates and assumptions in preparing these financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. Actual results
could vary from the estimates that were used.

Fair Value Measurements

The Town reports its investments using the fair value measurements established by
generally accepted accounting principles. As such, fair value hierarchy categorizes the
inputs used to measure the fair value into three levels. Level 1 inputs are quoted prices in
active markets for identical investments; Level 2 inputs include quoted prices in active
markets for similar investments, or other observable inputs; and Level 3 inputs are
unobservable inputs. At December 31, 2025, the Town’s investments in ColoTrust were
reported at the net asset value per share, measured utilizing quoted prices in active markets
for similar investments. Investments in CSafe are valued at amortized cost.

Jointly Governed Organization

In March 2013, the Town entered into a memorandum of understanding with the Ski and
Snowboard Club Vail, a non-profit organization, to construct the Minturn Fitness Center.
Each party contributed $1.25 million for initial construction of the facility and the parties
formed a separate non-profit entity to own and operate the facility. This entity is governed
by a board of directors that jointly and equally represent the parties.
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NOTE 2 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CASH AND INVESTMENTS

Deposits and Investments

In order to facilitate the recording of cash transactions and maximize interest earnings, the
Town has pooled cash deposits for all funds. The Town maintains accountability for each
fund’s equity in pooled cash and investments.

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash in eligible public depositories. Eligibility is determined by state
regulators. The eligible depository is required to pledge to the Colorado Division of
Banking a pool of collateral having a market value that at all times exceeds 102 percent of
uninsured aggregate public deposits. The eligible collateral is determined by the PDPA,
which includes obligations of the United States, the State of Colorado, Local Colorado
governments, and obligations secured by first lien mortgages on real property located in
the state. PDPA allows the institution to create a single collateral pool for all public funds.
The pool is maintained by another institution or held in trust for all uninsured public
deposits as a group. The State Regulatory Commissions for banks and financial services
are required by statute to monitor the naming of eligible depositories and reporting of the
uninsured deposits and assets maintained in the collateral pools. There is no custodial
credit risk for public deposits collateralized under PDPA.

It is the policy of the Town to invest public funds in a manner which will provide the
highest investment return with the maximum security, meet the daily cash flow demands
of the Town, and conform to all federal, state and local statutes governing the investment
of public funds. This policy applies to the investment of all financial assets of all funds of
the Town over which it exercises financial control. Colorado statutes specify investment
instruments meeting defined rating and risk criteria in which local governments may invest
which include:

Obligations of the United States and certain U.S. government agency securities,
including securities issued by FNMA (Federal National Mortgage Association),
GNMA (Governmental National Mortgage Association), FHLMC (Federal Home
Loan Mortgage Corporation), the Federal Farm Credit Bank, the Federal Land
Bank, the Export-Import Bank, and by the Tennessee Valley Authority, and certain
international agency securities, including the World Bank.

General obligation and revenue bonds of U.S. local government entities, the
District of Columbia, and territorial possessions of the U.S. rated in the highest
two rating categories by two or more nationally recognized rating agencies.
Bankers’ acceptances of certain banks

Certain securities lending agreements

Commercial paper

Written repurchase agreements collateralized by certain authorized securities
Certain money market funds

Guaranteed investment contracts

Local government investment pools

Investing in the local government’s own securities, including certificates of
participation and lease obligations.
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NOTE 2 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CASH AND INVESTMENTS (continued)

Deposits and Investments (continued)

At December 31, 2025 Town’s bank deposits were entirely covered by federal depository
insurance (FDIC) or collateralized under PDPA in accordance with state statute, and had
bank balances of $433,022 of which $433,022 was covered by FDIC insurance and
$11,278,821 by PDPA as described above. At December 31, 2025, total cash and cash
equivalents consisted of the following:

Checking & Savings Deposits $ 433,022
Investments 11,278,821
Total Balances 11,711,843
Net Outstanding Items (234,988)
Total Cash & Cash Equivalents $ 11,476,855

Local Government Investment Pool (ColoTrust)

As of December 31, 2025, the Town had invested $10,958,018 in the Colorado Local
Government Liquid Asset Trust (the Trust), an investment vehicle established for local
government entities in Colorado to pool surplus funds. The Trust operates similarly to a
money market fund and each share is equal in value to $1.00. The Trust offers shares in
two portfolios, COLOTRUST PRIME and COLOTRUST PLUS+. Both portfolios may
invest in U.S. Treasury securities and repurchase agreements collateralized by U.S.
Treasury securities. COLOTRUST PLUS+ may also invest in certain obligations of U.S.
government agencies. A designated custodial bank serves as custodian for the Trust’s
portfolios pursuant to a custodian agreement. The custodian acts as safekeeping agent for
the Trust’s investment portfolios and provides services as the depository in connection with
direct investments and withdrawals. Substantially all securities owned by COLOTRUST
are held by the Federal Reserve Bank in the account maintained for the custodial bank.
The custodian’s internal records identify the investments owned by COLOTRUST. These
pools are not required to and are not registered with the SEC. As of December 31, 2025,
the Town had $819,382 invested in COLOTRUST PRIME, and $10,138,636invested in
COLOTRUST PLUS+. Investments in local government investment pools are not
categorized in terms of custodial credit risk since they are not evidenced by securities that
exist in physical or book entry form. Information regarding ColoTrust’s financial
statements is available at their website www.colotrust.com.

Local Government Investment Pool (CSAFE)

CSAFE is considered a 2a7-like investment and is valued at amortized cost. The 2a7-like
investments do not have any unfunded commitments, redemption restrictions, or
redemption notice periods and conform to Colorado Statute CRS 24-75-601, et seq., and
therefore invest primarily in securities of the United States Treasury, United States
Agencies, primary dealer repurchase agreements, highly rated commercial paper, highly
rated corporate bonds, Colorado Depositories collateralized at 102% of market value
investments and will conform to its permitted investments and meet S&P investment
guidelines to achieve a AAAm rating, the highest attainable rating for a Local Government
Investment Pool. Information regarding CSAFE’s financial statements is available at the
website www.csafe.org. As of December 31, 2025 the Town had $30,083, invested in
CSAFE.
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TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 2 - CASH AND INVESTMENTS (continued)

A. Deposits and Investments (continued)

State Statutes also limit investments in money market funds to those that maintain a
constant share price, with a maximum remaining maturity in accordance with the Security
and Exchange Commission’s Rule 2a-7, and either have assets of one billion dollars or the
highest rating issued by one or more nationally recognized statistical rating organizations.

Fair Value of Investments

The Town measures and records its investments using fair value measurement guidelines
established by generally accepted accounting principles. These guidelines recognize a
three-tiered fair value hierarchy, as follows:

Level 1: Quoted prices for identical investments in active markets;
Level 2: Observable inputs other than quoted market prices;

e U.S. Government treasury obligations, Federal Instrumentally Securities,
and commercial paper: quoted prices for identical securities in markets
that are not active;

e Corporate and municipal bonds: quoted prices for similar securities in
active markets;

e Repurchase agreements, negotiable certificates of deposit, and
collateralized debt obligations: matrix pricing based on the securities’
relationship to benchmark quoted prices

Level 3: Unobservable inputs

Fair Value Meansurement Using

Total Level 1 Level 2 Level 3

Investments Measured at Net Asset Value
ColoTrust $ 10,958,018 $ 10,958,018 $ - $
CSAFE 30,083 30,083 -

B. Risk Disclosures

Additional investment and deposit disclosures for credit risk, interest rate risk, and foreign
currency risk, as required by GASB Statement No. 40, Deposit and Investment Risk
Disclosures, are included in the notes below.
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NOTE 2 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CASH AND INVESTMENTS (continued)

Risk Disclosures (continued)

To minimize custodial credit risk, or the risk that an insurer or other counterparty to an
investment will not fulfill its obligations, state law limits investments to those where the
issuer is rated in one of the three highest rating categories by one or more nationally
recognized organizations that rate such issuers. The Town’s investments described above
had ratings as follows:

Standard & Carrying Less Than One Less Than Five
Poors Rating Amount Year Years
Deposits:
Checking Account Not Rated $ 198,035 $ 198,035 $
Investments:
Colotrust (Local Govt Investment Pool) AAAmM 10,958,018 10,958,018
Csafe (Local Govt Investment Pool) AAAmM 30,083 30,083

The concentration of credit risk, or the risk of loss attributed to the magnitude of a
government’s investment in a single issuer, occurs when deposits are not diversified. The
Town’s policy places no limit on the amount the Town may invest in any one issuer;
however, the Town maintains general guidelines for investments to ensure proper
diversification by security type and institution. All investments are issued or explicitly
guaranteed by securities of the U.S. government, or insured by the Public Depository
Protection Act, or are investments in mutual fund or external investment pools, and
therefore are not subject to concentration of credit risk.

Interest rate risk is the extent to which changes in interest rates will adversely affect the
fair value of an investment. The Town maintains an investment policy that limits
investment maturities to three years as means of managing its exposure to fair value losses
arising from increasing interest rates and to avoid undue concentration in any sector of the
yield curve. Exceptions to this structure may be allowed where maturities can be structured
to accommodate readily identifiable cash flows

The Town was not subject to foreign currency risk as of December 31, 2025.
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TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS

December 31, 2025

NOTE 3 - CAPITAL ASSETS

Governmental Activities:

Capital asset activity for Governmental Activities for the year ended December 31, 2024 was

as follows:

Governmental Capital Assets

Balance Balance
2024 Additions Reductions 2025
Non-depreciable Assets:
Land and Sites $ 3,579470 $ - $ $ 3,579,470
Construction-in-Progress - 615,825 615,825
Depreciable Capital Assets:
Streets 4,120,027 329,258 4,449,285
Bldgs & Improvements 3,926,324 - 3,926,324
Machinery & Equipment 633,179 - 633,179
Total at Historical Cost 12,259,000 945,083 13,204,083
Less Accumulated Depreciation:
Streets (490,413) (82,407) (572,820)
Bldgs & Improvements (1,976,052) (74,272) (2,050,324)
Machinery & Equipment (465,417) (41,694) (507,111)
Total Accum. Depreciation (2,931,882) (198,373) (3,130,255)
Capital Assets Net $ 9,327,118 $ 746,710 ' $ $ 10,073,828

For the fiscal year ending December 31, 2025, depreciation expense for governmental
activities of $198,373 has been included in the various functions on the statement of

activities as follows:

General Government
Public Works

Total Governmental Depreciation
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NOTE 3 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

CAPITAL ASSETS (continued)

Business-type Activities:

Capital asset activity for Business-Type Activities for the year ended December 31, 2025,
was as follows:

Business-Type Capital Assets

Balance Balance
2024 Additions Reductions 2025
Non-depreciable Assets:
Construction-in-Progress $ 101,303 $ 935,358  § - $ 1,036,661
Land Held for Sale - 12,000,000 - 12,000,000
Depreciable Capital Assets:
Water & Sanitation System 6,023,241 - - 6,023,241
Recreation System 203,520 - - 203,520
Equipment 468,619 - - 468,619
Total at Historical Cost 6,796,683 12,935,358 - 19,732,041
Less Accumulated Depreciation:
Water & Sanitation System (2,491,403) (100,492) - (2,591,895)
Recreation System (88,186) (4,757) - (92,943)
Equipment (375,530) (24,281) - (399,811)
Total Accum. Depreciation (2,955,119) (129,530) - (3,084,649)
Capital Assets Net $ 3,841,564 $ 12,805,828 $ - $ 16,647,392

Business-type Activities construction-in-progress includes accumulated costs of
$1,036,661 for the water line extension project. The project is anticipated to be completed
in the near future.

Included in Non-depreciable Assets is Land Held for Sale. This represents approximately
55 acres the Town received in lieu of tap fees in 2025. The property is listed at $12,000,000
and is not pledged as collateral for any debt.

For the fiscal year ending December 31, 2025, depreciation expense for business-type
activities of $129,530 has been included in the various functions on the statement of
activities as follows:

Water & Sanitation $ 129,530
Total Business-Type Depreciation $ 129,530
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TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 4 - LONG-TERM OBLIGATIONS

Changes in the Town’s long-term obligations during the fiscal year ended December 31,
2025 are as follows:

Governmental Activities - Long Term Obligations

Balance Balance Amounts Due
2024 Additions Reductions 2025 Within One
Accrued PTO $ 20242  $ 23227 $ (29,485) § 22984 $ 5,746
Total Long Term
Obligations $ 29242 $ 23,227 $ (29,485) $ 22984 §$ 5,746

Total compensated absences (accrued PTO) for governmental activities, consisting of
accrued vacation and sick pay, in the amount of $22,984 have been accrued on the financial
statements and are expected to be liquidated primarily with revenues of the General Fund;
however, they are not anticipated to be satisfied in the current period. Total compensated
absences (Accrued PTO) for business-type activities, consisting of accrued vacation and sick
pay, in the amount of $26,138 has been accrued on the financial statements and is not
anticipated to be satisfied in the current period.

Business Type Activities - Long Term Obligations

Balance Balance Amounts Due
2024 Additions Reductions 2025 Within One
1997B Note $ 134,915  §$ - $ (8,292) $ 126,623  $ 8,704
CWR & PDA 2,092,271 - (95,461) 1,996,810 97,621
Accrued PTO 31,320 18,171 (23,354) 26,137 6,534
Total Long Term
Obligations $ 2,258,506 $ 18,171 $  (127,107) $ 2,149,570 $ 112,859

Rural Development Notes

1997B Water Revenue Notes were issued to finance improvements to the Town’s water
system. Principal and interest payments are due semi-annually at a rate of 4.875% per annum
through April 1, 2037 and are paid by the Water and Sanitation Fund.

The annual debt service requirements of the Rural Development Notes are as follows:

Year Ending December 31 Principal Interest Total
2026 $ 8,704 § 6,136 $ 14,840
2027 9,138 5,702 14,840
2028 9,595 5,246 14,841
2029 10,074 4,767 14,841
2030 10,576 4,264 14,840
2031-2035 61,346 12,858 74,204
2036-2037 17,190 750 17,940

Total _§ 126,623  § 39,723 § 166,346
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NOTE 4 -

NOTE 6 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

LONG-TERM OBLIGATIONS

Colorado Water Resources & Power Development Authority - Loan

The Town entered into a loan agreement dated December 28, 2021 between the Colorado
Water Resources & Power Development Authority (CWR & PDA) and the Town of Minturn
Water and Sanitation Activity Enterprise Fund for the construction of a water storage tank.
The loan was modified in 2024 for the original approved amount of $3,000,000 to $2,265,113
with an interest rate of 2.250% per annum, secured by water user services charges and fees.
Semi-annual payments are due May 1, and November 1, for the next 20-years. The loan
carries a 20-year term maturing November 1, 2042.

The annual debt service requirements of the Colorado Water Resources & Power
Development Authority loan are as follows:

Year Ending December 31 Principal Interest Total
2026 § 97,621 44382  § 142,003
2027 99,831 42,173 142,004
2028 102,089 39,915 142,004
2029 104,399 37,605 142,004
2030 106,761 35,242 142,003
2031-2035 571,153 138,865 710,018
2036-2040 638,760 71,258 710,018
2041-2042 276,196 7,811 284,007

Total § 1,996,810 § 417,251 $ 2,414,061

LEASES

Lessor - The Town is lessor for noncancellable leases of land and buildings. The Town
recognizes a lease receivable and a deferred inflow of resources in the government-wide
and governmental fund financial statements.

At the commencement of a lease, the Town initially measures the lease receivable at the
present value of payments expected to be received during the lease term. Subsequently, the
lease receivable is reduced by the principal portion of lease payments received. The
deferred inflow of resources is initially measured as the initial amount of the lease
receivable, adjusted for lease payments received at or before the lease commencement date.
Subsequently, the deferred inflow of resources is recognized as revenue over the life of the
lease term.

Key estimates and judgments include how the Town determines the following:

Discount Rate: The Town uses the daily United States Treasury Yield Rate as the
discount rate to discount the expected lease receipts to present value.

Lease Term: The lease term includes the noncancellable period of the lease and
extended term(s) that the Town is reasonably certain the lessee will exercise.

Lease Receipts: Lease receipts included in the measurement of the lease receivable
are composed of fixed and increasing payments from the lessee.
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NOTE 6 -

NOTE S5 -

NOTE ¢ -

NOTE 7 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

LEASES (continued)

The Town monitors changes in circumstances that would require a remeasurement of its
lease, and will remeasure the lease receivable and deferred inflows of resources if certain
changes occur that are expected to significantly affect the amount of the lease receivable

INTERFUND TRANSACTIONS

The following interfund transfers were recorded during the year ended December 31, 2025,
were as follows:

Fund Transfer In (Out)
General Fund $  (19,750)
Capital Projects Fund 104,873
Special Revenue Fund (104,873)
Minturn Market Fund 19,750
Total $ -

DEFERRED COMPENSATION PLAN

All employees are eligible to participate in an Internal Revenue Code Section 401(a)
pension plan beginning six months from date of hire. The contribution requirements of
Plan Participants and the Town are established and may be amended by the Town Council.
Employees may contribute up to 4% of base salary to the Plan. The Town is required to
match each employee’s contribution up to 4% of base salary. In addition, employees may
make voluntary contributions to the Plan within certain limits. The Town’s contributions
vest immediately, except for employees hired after February 1, 2009, for which
contributions vest at 25% each year. During the year ended December 31, 2025 the Town
and employee contributions to the Plan were $28,336 and $28,336, respectively, equal to
their required contributions to the Plan. There were $0 forfeitures and $0 payable at year
end 2025.

RISK MANAGEMENT

The Town is exposed to the risk of loss related to torts; theft of, damage to, or destruction
of assets; errors and omissions; injuries to employees; or natural disasters. The Town
purchases commercial insurance for its workers compensation claims. For other risks of
loss, the Town is a member of the Colorado Intergovernmental Risk Sharing Agency
(CIRSA), a joint self-insurance pool created by an intergovernmental agreement of
municipalities to provide property, general and automobile liability, public official, and
workers compensation coverage to its members. A seven-member Board elected by and
from its members governs CIRSA. Coverage is provided through pooling of self-insured
losses and the purchase of excess insurance coverage. CIRSA has a legal obligation for
claims against its members to the extent that funds are available in its annually established
loss fund and amounts that are available from insurance providers under excess specific
and aggregate insurance contracts. Losses incurred in excess of loss funds and amounts
recoverable from excess insurance are direct liabilities of the participating members.
CIRSA has indicated that the amount of any excess losses would be billed to members in
proportion to their contributions in the year such excess occurs, although it is not legally
required to do so.
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NOTE 7 -

NOTE 8§ -

NOTE 9 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

RISK MANAGEMENT

There is no current or long-term debt outstanding and the above liabilities include reserves
for incurred claims and an estimated liability for incurred but not reported claims at
December 31, 2025. No claim or judgment liability has been recorded in the Town’s
financial statements as the risk of liability is pooled with other members under CIRSA.
The Town’s settled claims have not exceeded their insurance coverage in any of the last
three years. Additional information may be obtained from separately issued CIRSA
financial statements by contacting CIRSA at 950 South Cherry Street, Suite 800, Denver,
CO 80246 or (303) 757-5475.

COMMITMENTS

During the normal course of business, the Town may incur claims and other assertions
against it from various agencies and individuals. Management of the Town and their legal
representatives consider any such claims or assertions to be without merit and believe the
outcome will not materially affect the fairness of the presentation of the financial
statements at December 31, 2025.

COMPLIANCE

TABOR Amendment

Colorado voters passed an amendment to the State Constitution, Article X, Section 20,
which imposes several limitations, including revenue raising, spending abilities, and other
specific requirements of state and local governments. In 1994, the Town’s electorate voted
to allow the Town to collect, retain, and expend revenues notwithstanding any of TABOR’s
restrictions. TABOR also requires local governments to establish emergency reserves to be
used for declared emergencies only. Emergencies, as defined by TABOR, exclude
economic conditions, revenue shortfalls, or salary or fringe benefit increases. These
reserves are required to be 3% or more of fiscal year spending (excluding voter approved
debt service). The required reserve at December 31, 2025 is $150,000. The Amendment is
complex and subject to judicial interpretation. The Town believes it is in compliance with
the requirements of the Amendment. However, the entity has made certain interpretations
of the Amendment’s language in order to determine its compliance.

Debt Covenants

The Town is in compliance with required debt covenants.
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NOTE 9 -

NOTE 10 -

NOTE 11 -

TOWN OF MINTURN, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

COMPLIANCE (continued)

Contraband

The Colorado Contraband Forfeiture Act (C.R.S. 16-13-501 to 511) addresses the
accounting for proceeds from the seizure of contraband. These funds must be used for the
specific purpose of law enforcement activities. While these proceeds are exempt from the
appropriation process, they are subject to Local Government Audit Law (C.R.S. 29-1-601
to 608). For the year ended December 31, 2025 no proceeds were received by the Town
and as such are not included in the Town’s audited financial statements.

IMPLEMENTATION OF NEW ACCOUNTING STANDARDS

Effective January 1, 2025 the Town implemented Governmental Accounting Standard
Board Statement Number 104 Disclosure of Certain Capital Assets (“GASB 104”). GASB
104 requires that certain capital assets are separately disclosed including capital assets held
for sale. The implementation has been applied effective January 1, 2025, and did not
change beginning net position.

SUBSEQUENT EVENTS

Management has evaluated events subsequent to December 31, 2025 through the issuance
date of this report. There have been no additional material events noted during this period
that would impact the result reflected in this report or the Town's results going forward.
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TOWN OF MINTURN, COLORADO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

For the Year Ended December 31, 2025

Revenues:

Taxes

Licenses and Permits

Fines & Forfeitures

Intergovernmental

Grants and Contributions

Miscellaneous

Interest & Investment Income
Total Revenues

Expenditures:
General Government

Planning & Zoning
Municipal Court
Police
Public Works
Parks and Recreation
Capital Outlay
Contingency

Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources and (Uses):
Transfers (to) Other Funds
Transfers from Other Funds

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balances — Beginning

Fund Balances — Ending

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)
$ 2,329,338  $ 2,389,338 § 2,547,434  § 158,096
557,500 561,750 480,955 80,795
15,000 15,000 9,884 5,116
147,234 163,934 169,861 5,927
25,000 25,000 33,568 8,568
205,950 285,597 246,774 38,823
200,000 320,000 322,805 2,805
3,480,022 3,760,619 3,811,281 50,662
1,105,200 1,450,991 1,389,180 61,811
780,050 780,050 629,245 150,805
12,940 13,000 7,615 5,385
468,551 468,551 455,750 12,801
258,328 258,328 243236 15,092
755,543 856,543 625,133 231,410
5,329 5,329 - 5,329
750,000 750,000 - 750,000
4,135,941 4,582,792 3,350,159 1,232,633
(655,919) (822,173) 461,122 1,283,295
(15,000) (15,000) (19,750) 4,750
750,000 750,000 - 750,000
79,081 (87,173) 441,372 528,545
3,623,886 3,623,886 3,623,886 -
$ 3,702,967 $ 3,536,713  $ 4,065,258  $ 528,545

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL PROJECT FUNDS
For the Year Ended December 31, 2025

Revenues:
Use Tax
Grants & Contributions
Interest and Investment Income
Total Revenues

Expenditures:
Parks and Recreation

Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources and (Uses):
Transfers (to) from Other Funds

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balances — Beginning

Fund Balances — Ending

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)

$ 597,000 S 597,000 S 523,966 $ (73,034)
2,372,800 2,375,943 511,516 (1,864,427)
7,500 14,500 12,008 (2,492)
2,977,300 2,987,443 1,047,490 (1,939,953)
3,285,491 3,285,491 1,448,291 1,837,200
3,285,491 3,285,491 1,448,291 1,837,200
(308,191) (298,048) (400,801) (102,753)
105,223 105,223 104,873 (350)
(202,968) (192,825) (295,928) (103,103)

838,856 838,856 838,856 -
$ 635,888  § 646,031 § 542,928 § (103,103)

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
SPECIAL REVENUE FUND

For the Year Ended December 31, 2025

Revenues:
Rental income
Interest & Investment Income

Total Revenues

Expenditures:
Repairs and Maintenance

Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources and (Uses):
Transfers (to) from Other Funds

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balances — Beginning

Fund Balances — Ending

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)
$ 112,823 $ 112,823 $ 103,095 § (9,728)
- - 677 677
112,823 112,823 103,772 (9,051)
112,823 112,823 103,772 (9,051)
(105,223) (105,223) (104,873) 350
7,600 7,600 (1,101) (8,701)
9,600 9,600 9,600 -
$ 17,200 § 17,200 § 8,499 § (8,701)

The accompanying notes are an integral part of these financial statements.
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Minturn




TOWN OF MINTURN, COLORADO

COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2025

ASSETS:
Cash and Investments
Total Assets

LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES:

Liabilities:
Accounts Payable
Total Liabilities

Deferred Inflows of Resources:
Unavailable Revenues:
From Property Taxes
Total Deferred Inflows

Fund Balances:
Restricted for —
Conservation Trust
Total Fund Balance

Total Liabilities, Deferred Inflows of
Resources and Fund Balances

Conservation Trust Minturn Market Total
114,162 $ - $ 114,162
114,162 - 114,162
114,162 - 114,162
114,162 - 114,162
114,162  § - $ 114,162

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2025

Formely Non-

Major Fund
Conservation Capital Projects
Trust Minturn Market Fund Total
Revenues:
Intergovernmental $ 11,463  § - $ - 11,463
Grants and Contributions - 11,000 - 11,000
Miscellaneous - 20,250 - 20,250
Interest & Investment Income 4,553 - - 4,553
Total Revenues 16,016 31,250 - 47,266
Expenditures:
General Government - 51,000 - 51,000
Total Expenditures - 51,000 - 51,000
Excess Revenues Over (Under)
Expenditures 16,016 (19,750) - (3,734)
Other Financing Sources and (Uses):
Transfers (to) from Other Funds - 19,750 - 19,750
Excess Revenues and Other Sources
Over (Under) Expenditures and Other 16,016 - - 16,016
Uses
Fund Balances — Beginning, as
Previously Presented 98,146 - 838,856 937,002
Change Within Financial Reporting
Entity (Nonmajor to Major) ) i (838,856) (838,856
Fund Balance as Adjusted 98,146 - - 98,146
Fund Balances — Ending $ 114,162  § - $ - 114,162

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CONSERVATION TRUST FUND
For the Year Ended December 31, 2025

Revenues:
Intergovernmental
Interest & Investment Income

Total Revenues

Expenditures:
Parks and Recreation

Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources and (Uses):
Transfers (to) from Other Funds

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balances — Beginning

Fund Balances — Ending

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)
$ 13,122 $ 13,122 $ 11,463  $ (1,659)
1,200 4,700 4,553 (147)
14,322 17,822 16,016 (1,8006)
45,000 45,000 - 45,000
45,000 45,000 - 45,000
(30,678) (27,178) 16,016 43,194
(30,678) (27,178) 16,016 43,194
98,146 98,146 98,146 -
$ 67,468 $ 70,968  § 114,162  $ 43,194

The accompanying notes are an integral part of these financial statements.
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TOWN OF MINTURN, COLORADO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
MINTURN MARKET FUND
For the Year Ended December 31, 2025

Revenues:
Minturn Market
Grants and Contributions
Interest & Investment Income
Total Revenues

Expenditures:
Minturn Market

Total Expenditures

Excess Revenues Over (Under)
Expenditures

Other Financing Sources and (Uses):
Transfers (to) from Other Funds

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balances — Beginning

Fund Balances — Ending

The accompanying notes are an integral part of these financial statements.

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)
$ 30,000 $ 30,000 $ 20,250  $ (9,750)
15,200 15,200 11,000 (4,200)
1 1 - (1)
45,201 45,201 31,250 (13,951)
53,000 53,000 51,000 2,000
53,000 53,000 51,000 2,000
(7,799) (7,799) (19,750) (11,951)
- 10,000 19,750 9,750
(7,799) 2,201 - (2,201)
$ (7,799) $ 2,201 $ - $ (2,201)
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TOWN OF MINTURN, COLORADO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

(NON-GAAP BASIS) AND ACTUAL WITH RECONCILIATION TO GAAP BASIS

Water and Sanitation Fund

For the Year Ended December 31, 2025

Operating Revenue
Water User Fees
Water User Debt Fees
Garbage Collection Fees
Tap Fees
Miscellaneous

Interest & Investment Income
CWR & PDA Loan Proceeds
Total Budgetary Revenue

Operating Expenses
Salaries

Payroll Taxes & Benefits
Supplies
Purchased Services
Maintenance
Capital Outlay
Debt Service

Principal

Interest

Total Budgetary Based Expenses

Reconciliation to GAAP
Adjustments
Capital Asset Purchase
Debt Principal Payments
Accrued Interest Adjustment
Depreciation
Total Adjustments

Net Income GAAP Basis
Funds Available — Beginning

Funds Available — Ending

Variance
Favorable
Original Budget Final Budget Actual (Unfavorable)
$ 1,236,407 $ 1,236,645  $ 1,236,449  $ (196)
205,111 205,111 135,289 (69,822)
130,000 130,000 115,933 (14,067)
690,000 1,415,000 12,891,654 11,476,654
19,000 19,000 19,283 283
- 85,000 83,457 (1,543)
- 1,200,000 - (1,200,000)
2,280,518 4,290,756 14,482,065 10,191,309
128,710 128,710 110,350 18,360
36,193 36,193 36,645 (452)
76,000 76,000 21,768 54,232
1,422,886 1,422,886 491,846 931,040
136,000 136,000 112,251 23,749
50,000 1,250,000 935,358 314,642
103,318 103,318 103,753 (435)
51,367 51,367 52,792 (1,425)
2,004,474 3,204,474 1,864,763 1,341,571
935,358
103,753
(5,126)
(129,530)
904,455
13,521,757
6,703,412
S 20225160

The accompanying notes are an integral part of these financial statements.
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SUPPLEMENTAL INFORMATION
ANNUAL STATEMENT OF RECEIPTS AND
EXPENDITURES FOR ROADS, BRIDGES AND STREETS

Minturn




LOCAL HIGHWAY FINANCE REPORT

STATE:

COLORADO
THIS INFORMATION FROM THE RECORDS OF:  |PREPARED BY: REPORT YEAR ENDING DATE(mmlyyyy):
TOWN OF MINTURN JAY BRUNVAND TREASURER@MINTURN.ORG 12/2025

I. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE

A. Local Motor-Fuel

ITEM Taxes

. Total receipts available

. Minus amount used for collection expenses

. Minus amount used for mass transit

1
2
3. Minus amount used for nonhighway purposes
4
5

. Total (1 - (2 through 4))

ll. RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

C. Receipts from
State Highway-User
Taxes

D. Receipts from
Federal Highway
Administration

B. Local Motor-Vehicle
Taxes

ITEM | AMOUNT ITEM AMOUNT
A.3. Other Local Imposts: A.4. Miscellaneous Local Receipts:
a. Property Taxes and Assesments a. Interest on investments
b. Non-property Taxes and Assessments Imposts b. Other Misc. Local Receipts 9,884.22
c. Total (a +b) $ - |c. Total (a+b) $ 9,884.22
ITEM AMOUNT ITEM AMOUNT
C. Receipts from State Government D. Receipts from Federal Government
1. Highway-user Taxes (from Item I.C.5.) | 41,649.70| 1. FHWA (from ltem I.D.5.)
2. State General Funds 2. Other Federal Agencies:
3. Other State funds:
a. State Bond Proceeds
b. Non-State Bond Proceeds 37,090.12
c. Total (a +b) $ 37,090.12
4. Total (1+2+ 3c) $ 78,739.82 | 3. Total (1+2) | $

Illl. EXPENDITURES FOR ROAD AND STREET PURPOSES - DETAIL

ITEM | AMOUNT

A.1. Capital outlay:

a. Right-Of-Way Costs

b. Engineering Costs

c. Construction Costs

d. Total Capital Outlay (a+ b + c)

Form FHWA-536 (Rev. 02-2025) Page2




LOCAL HIGHWAY FINANCE REPORT

STATE:
COLORADO

12/2025

REPORT YEAR ENDING DATE(mmlyyyy):

I. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE

A. Local Motor-Fuel

B. Local Motor- | C. Receipts from State

D. Receipts from Federal

ITEM Taxes Vehicle Taxes Highway-User Taxes Highway Administration
1. Amount used for highway purposes
ll. RECEIPTS FOR ROAD AND STREET PURPOSES lll. EXPENDITURES FOR ROAD AND STREET PURPOSES
ITEM | AMOUNT ITEM [ AMOUNT
A. Receipts from Local Sources: A. Local highway expenditures:
1. Local Highway-user Taxes 1. Capital Outlay (from page 1, Item Ill.A1.d) $ -
a. Motor Fuel (from Item .A.1) 2. Maintenance: 63,860.58
b. Motor Vehicle (from Item 1.B.1) 3. Road and Street Services:
c. Total (a+b) a. Snow and Ice Removal 561,272.01]
2. General Fund Appropriations 995,258.55 b. Other & Traffic Control Operations
3. Other Local Imposts (from page 1, ltem 11.A3.c) $ = c. Total (a+b) $ 561,272.01
4. Miscellaneous Local Receipts (from page 1, Iltem 11.A4.c) $ 9,884.22 4. General Administration & Miscellaneous
5. Transfers from Toll Facilities 5. Highway Law Enforcement and Safety 455,750.00|
6. Proceeds of Sale of Bonds and Notes: 6. Total (1 through 5) $ 1,080,882.59
a. Bonds - Original Issues B. Debt Service on Local Obligations:
b. Bonds - Refunding Issues 1. Bonds:
c. Notes a. Interest
d. Total (a+b +c) $ - b. Redemption
7. Total (1 through 6) $ 1,005,142.77 c. Total (a+b) $ -
B. Private Contributions 2. Notes:
C. Receipts from State government (from page 1, ltem 11.C.4) $ 78,739.82 a. Interest
D. Receipts from Federal government (from page 1, Item 11.D.3) $ - b. Redemption
E. Total receipts (A.7 + B + C + D) $ 1,083,882.59 c. Total (a+b) $ -
3. Total (1c + 2c) $ -
C. Payments to State for Highways
D. Payments to Toll Facilities
E. Total Expenditures (A6 + B3 + C + D) $ 1,080,882.59
IV. LOCAL HIGHWAY DEBT STATUS
(Show all entries at par)
ITEM OPENING DEBT |AMOUNT ISSUED REDEMPTIONS CLOSING DEBT
A. Bonds (Total) - $ -
1. Bonds (Refunding Portion)
B. Notes (Total) - $ -




